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ILLUSTRATING CASH FLOWS DURING MOM AND POP’S LIFETIMES

POP

$25K —1/2 of annnal

carrying charges

TOWN OF
HOLDERNESS

812K annnal
rents

|

Property and casualty

insurance company, etc.

$25K —1/2 of annnal
carrying charges

$IK —1/2 of annnal
preminm

MOM |
|
812K annnal
rents Triple net
lease
agrement

l

POP’S GRANTOR $9K 1/2 of LIFE INSURANCE

SUBTRUST " premium COMPANY
4 geﬂemt@ﬂ-x/e{])j)jng subtrust which >
g sty

|
BPTs/BETs
$0
IRS
NH DRA

No federal income taxes on net
rental income because each
spouse is paying rents to his or
her complete grantor trust

$0

MOM’S GRANTOR
SUBTRUST

A generation-skipping subtrust which
is also an intentional grantor trust for
Jfederal income tax purposes
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NH DRA

Note: No need for crummey compliance for annual preminm payments and no need for annual filings of gift tax
returns, etc., because the entire structure is self-funding.



